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1 General Overview 
 
Thursday, 8 April 2021 
 
Why did the investing public turn its attention from dividends, from asset values, and from average earnings 
to transfer it almost exclusively to the earnings trend, i.e., to the changes in earnings expected in the future? 
The answer was, first, that the records of the past were proving an undependable guide to investment; and, 
second, that the rewards offered by the future had become irresistibly alluring. 
– Benjamin Graham, Security Analysis, 1934 
 
Dear Partners: 
 
The Fund finished the first quarter of 2021 12,30% in the plus, versus +9,73% for the Eurostoxx 50 and 
versus +8,99% for the MSCI World Index. Year to date we are up 12,30%.  
 
The Net Asset Value of the Fund is 249,07 (cf. part 2 for a more detailed Fund overview, for detailed return 
results and the NAVs of all series).   
 
Returns % (in € - net of all fees)* 

2021 jan feb mar apr may jun jul aug sep oct nov dec ytd 

Fund -0,18 1,69 10,64          12,30 

*Please note that individual investor net returns will vary due to the timing of one's investment. The 2021 results reported above are unaudited estimates 
and may be subject to change. 

 
"The medium is the message" is the name of the first chapter of  the 1964 now classic book Understanding 
Media: The Extensions of Man. The author McLuhan’s main message was that a communication medium 
itself, not the messages it carries, should be the primary focus of study. The focus should not just be on 
what is being said (the message or content) but also and more importantly focus on how the message is 
encoded and carried (the medium), because the medium will always influence the message. 
 
That’s is what came to mind when reading the WSJ’s Intelligent Investor column “Robinhood Trader’s Battle 
Cry: It’s All Just a Game to Me” (source: https://www.wsj.com/articles/robinhood-traders-battle-cry-its-all-
just-a-game-to-me-11616770807 ) . In the article Jason Zweig writes the following: “Bragging rights used to 
go to those investors who worked the hardest at learning the most. Now the glory often goes to those who 
know the least and don’t even care. That has turned the traditional investing hierarchy upside down, 
although it probably won’t last.” 
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It feels that the medium “free trading apps” such as Robinhood has 
strongly influenced how financial markets are viewed and used 
today: i.c. the gamification of financial markets. 
 
At the end of the nineties we had the e-trade babies and today we 
have Robinhood and their Know-Nothings legion as the paragon of 
“the new era”. 
 
Will history rhyme? We have to wait to find out. In the meantime, 
we will keep Benjamin Graham and Bart Simpson in mind. 
 
What?! (1) 
 

 
 

 
What?! (2) 
 
Is the tide finally turning or is it another false dawn? 
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What?! (3) 
 
Gamestop share price & Robinhood (craziness): 

 

 
What?! (4) 
 
Cheapest & Most Expensive stocks in the S&P 500 as of 1999 & 1969, measured by FWD P/E (price on date 
in question divided by 2019 EPS, w/ all interim dividends converted into buybacks that boost 2019 EPS).  
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“Most important thing is the quality of the business, but the valuation matters a lot too. The idea that you 
can do well no matter what price you pay is not true and cannot be true.” 
 
Source: https://twitter.com/Jesse_Livermore 
 
Changes in the Fund’s Portfolio (cf. 2.2. Fund Positions for more details) 
 
(1) We currently have three investments in Japan: Shinoken, Sun Corporation and Yodogawa Steel Works. 
Valuation parameters have still not risen nearly as much for value stocks in Japan as they have in the United 
States (where value is still historically unprecedented “undervalued”). The “rotation to value” that has 
maybe (probably?) started in North America (cf. supra what?! (2)) has yet to happen in Japan. In In that 
regard it should be noted that the cheapest stocks in Japan are extraordinarily small: the aggregate market 
capitalization of the entire cheapest quartile of Japanese stocks is just under 250 billion usd, or about one 
third of Tesla’s valuation. (Source: Verdad) 
 

  
 
GMO: “This wide discount underpins the appeal of Japan Value equities, but the group’s attractiveness is 
supported by another key driver: an expectation of improving return on capital levels. Japan has suffered 
from a combination of low profit levels and inefficient balance sheets for decades, but we are noticing 
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structural and cultural shifts that lead us to believe corporate Japan has “gotten religion” and will improve 
the return on its capital base toward the levels seen in other developed countries” 
 
Source: https://www.gmo.com/europe/research-library/japan-value_an-island-of-potential-in-a-sea-of-
expensive-assets/ 
 
In the previous investment letter, we highlighted Sun Corporation as one of our investments under the good 
company/bad company nomer. We wrote that in our opinion the new board of directors would look at all 
options to maximize shareholder value. At the end of January – as of today – still unconfirmed news hit the 
wire stating that Cellebrite had hired the services of JP Morgan to lead its public offering. 
 
In the first quarter we made an old school Japanse deep value investment – yes, one of those – in Yodogawa 
Steel works at a discount of approximately 52% of its (yearly increasing) liquidation value (incl. 
Investments). The independent Japanese steelmaker – trading at a negative enterprise value (excl. 
investments) – is a dividend paying (3,3% dividend yield) and cash generative business. And the company 
has been buying back shares (below book value) in 17 of the last 21 years; consequently, the shares 
outstanding have decreased by approximately 30% over that time period. 
 
(2) We don’t consider the SPAC mania (cf. https://edition.cnn.com/2021/02/23/investing/spac-arod-
kaepernick-celebrities/index.html ) a fertile ground to hunt for investments, but the listing of Whole Earth 
Brands was a completely different (SPAC) story. 
 

 
 
The SPAC through which the company was formed was set up by Irwin Simon, the founder and former CEO 
of organic-foods company Hain Celestial. Irwin was pushed out of Hain Celestial in 2018 and  aptly named 
his new acquisition vehicle Act II  (source: https://spacinsider.com/2019/12/20/act-ii-global-acquisition-
corp-announces-combination/ ). You can read more about the story of Irwin Simon and how he went from 
stocking cans of soup in his father’s grocery store to creating Hain Celestial in 1993 and building it into one 
of America’s largest natural food companies at: https://neckar.substack.com/p/risk-taker-irwin-simons-
recipe-for . 
 
Ron Perelman – cf. our Revlon bond investment mentioned in the previous investment letter – was the 
seller of the business to the SPAC.  While not a “forced” seller per se, press articles from that time period 
indicated that he was a very motivated seller of a number of his real estate and company holdings (cf. a.o. 
https://www.bloomberg.com/news/articles/2020-09-18/perelman-selling-almost-everything-as-
pandemic-roils-his-empire). The – pun intended – “whole” deal was also negotiated through the worst of 
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the covid lockdowns in order to get the deal closed as quickly as possible; the price was lowered twice 
during the negotiations. 
 
The two original assets of Whole Earth, a producer of licorice extract used in flavoring (Mafco), and an 
artificial sweeteners / sugar substitutes business (Merisant), were thus bought during a sort of fire sale.  
   
Merisant is a non-sugar sweeter business whose primary brands include Equal (in the United States), 
Canderel (in France), Whole Earth (Stevia/Monk Fruit natural products), and Pure Via (natural products in 
France and the United Kingdom).   
 

 
              Source: 2021 company presentation  
 
In November of last year the company (i.e. Merisant) paid 80 million usd to buy Swerve. Swerve sells non-
sucrose sweeteners that measure “cup-for-cup” with sugar and are thus ideal for baking. Last December 
Whole Earth Brands announced the 180 million usd (excl. earn-outs) purchase of Wholesome, America's 
leading maker of organic sweeteners and baking mixes. 
 
 

 
             Source: 2021 company presentation  
 
Mafco is a natural licorice extract business that sells into a variety of end markets, including tobacco (licorice 
extract has been in Marlboro cigarettes for over 100 years), food and other CPG products, and beauty and 
personal care products. 
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                  Source: 2021 company presentation  
 
We bought the majority of the Fund’s shares in the Whole Earth Brands during the fall of 2020. The company 
is currently valued at 8,5x expected 2021 annualized EBITDA, pro-forma for its two recent acquisitions. 
Similar consumer-products companies trade today at 12-14x EBITDA. It should be noted that Whole Earth 
Brands is currently our third biggest holding.  
 
(3) We sold two small investments: Gamesys (1,5% of the Fund) and Argo Group International Holdings (2% 
of the Fund), both at a return of roughly 39%. Unfortunately, a merger announcement between Gamesys 
& Bally’s Corporation was announced just before the end of the quarter, so we missed another 40% return. 
Obviously, you can’t win them all.  
 
Must reads 
 
Whatever problem you’re struggling with is probably addressed in some book somewhere written by 
someone a lot smarter than you.  
- Ryan Holiday 
 
A must read about value in Japan: 
 
https://www.gmo.com/europe/research-library/japan-value_an-island-of-potential-in-a-sea-of-
expensive-assets/ 
 
A must read about how investing is a broader field than it looks: 
 
https://www.collaborativefund.com/blog/investing-the-greatest-show-on-earth/ 
 
A must read about the craziness in the (financial) world of cryptocurrencies, non-fungible tokens (NFTs) 
and Gamestop-like manias: 
 
https://www.wealthsimple.com/en-us/magazine/yolo 
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Administration and the next update 
 
I constantly tell myself I have signed up for investing for the next 50-60 years. Whenever I think about in 
such time-frames, it instils a sense of calm in my investing process and root out FOMO as much as possible… 
Longevity, in my opinion, is the most important thing in the game of investing since as long as you remain 
alive, you can keep taking your shots. 
- https://twitter.com/borrowed_ideas 
 
You should receive the next investment letter by the middle of July at the latest.   
 
If you have any questions, please call or email us. 
 
In the meantime, always keep longevity in mind and keep taking your shots! 
 
 
 
 
 
The Tartaros Team 
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2 Fund Overview 

2.1 General Overview (end of Q1 2021) 

2.2 Fund Positions 
 

  
Asset 
Class 

    
Equities 73,10% 
Preferred Equities 1,38% 
Corporate Bonds 7,67% 
Cash (Equivalents) 17,85% 
  100,00% 

 
 

  Currencies 
    
USD 62,77% 
EUR 1,85% 
CAD 14,18% 
YEN 14,82% 
PLN 4,77% 
ILS 0,17% 
MXN 0,38% 
HKD 1,06% 
  100,00% 

 
We have no short positions and no leverage. We are invested long in 30 positions. 
 

Position % of portfolio 
Investment 1 13,75% 
Investment 2 10,09% 
Investment 3 8,61% 
Investment 4 4,89% 
Investment 5 4,55% 

 
It should be noted that all numbers are approximations. 

2.3 NAV Series 
 

TARTAROS FIS SCA GLOBAL VALUE C1 A CAP 249,07 
TARTAROS FIS SCA GLOB VALUE C7 CAP 311219 111,46 
TARTAROS FIS SCA GLOB VALUE C8 CAP 310320 130,63 
TARTAROS FIS SCA GLOB VALUE E1 CAP 300420 121,85 
TARTAROS FIS SCA GLOB VALUE E2 CAP 301020 117,25 

  
Industry (as % of 
Fund) 

    
Materials 13,00% 
Industry 4,89% 
Consumer Discretionary 1,67% 
Consumer Staples 8,61% 
HealthCare 2,77% 
Financial Services 6,67% 
InfoTech 3,39% 
Communication Services 8,75% 
Utilities 0,90% 
Real Estate 10,09% 
Energy 13,75% 
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2.4 Return Overview 
 

Below are the results of the Tartaros Global Value Fund for 2021; also shown is the return of two major 
market indices (we would like to stress that there is no specific benchmark for the Fund; the comparison to 
the market index is only provided as an indication to the broader market context): 
 

 
Returns % (in € - net of all fees)* 

2020 jan feb mar apr may jun jul aug sep oct nov dec ytd 

Fund -0,18 1,69 10,64          12,30 

Msci world 1,14 2,46 5,17          8,99 

Eurostoxx 50 -2,52 4,45 7,78          9,73 

 
*The MSCI World is a stock market index of “world” stocks. It is maintained by M.S.C.I., formerly Morgan Stanley Capital International. The index includes 
equities from 23 countries and has been calculated since 1969.  
* The EURO STOXX 50 Index, Europe's leading Blue-chip index for the Eurozone, provides a Blue-chip representation of supersector leaders in the 
Eurozone. The index covers 50 stocks from 12 Eurozone countries. 
*Please note that individual investor net returns will vary due to the timing of one's investment. The 2021 results reported above are unaudited estimates 
and may be subject to change. 
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